
Recently there has been a lot of talk 
about home prices and if they are 
accelerating too quickly. In some 
areas of the country, seller supply can’t 
keep up with the number of buy-
ers, which has caused prices to rise. 
The great news about rising prices, is 
that according to CoreLogic’s latest US 
Economic Outlook, the average American 
household gained $11,000+ in equity 

last year, largely due to home value increases. The map below was 
created from CoreLogic’s report and shows the average equity gain 
per mortgaged home from June 2015–June 2016 (latest data available).
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“This movement suggests that most consumers in these markets 
appear to have learned from the real estate crash and now understand 
that residential property prices can get too high,” Beracha said. 
“This is a good sign for future housing price stability in these markets.”

Meanwhile, two hot housing markets, Dallas and Denver, contin-
ued to move deeper into rent territory, but at a slower rate than 
previous quarters. 

“Strong economic support within these two markets should make 
for a soft landing in terms of slowing property price growth, 
increased marketing time for properties and lower probabilities 
that sellers will actually transact and close during a given marketing 
effort of their property,” Johnson said.

One particular market, Houston, continues to cause concern. Houston 
was already deep into rent territory, and its recent BH&J score 
plummeted significantly toward buy territory—a scenario that has 
foreshadowed noticeable property price declines in the past.

“A perfect storm seems to be developing in Houston,” Johnson 
said. “I expect a lot of folks in Houston to be on the safe side and 
opt for renting over ownership.”

For those that are worried that we are doomed to repeat 2006 all 
over again, it is important to note that homeowners are investing 
their new found equity in their homes and themselves, not 
in depreciating assets. The added equity is helping families put 
their children through college, and even invest in starting small 

GREAT NEWS ABOUT RISING PRICES
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businesses, allowing them to pay of their mortgage sooner or 
move up to the home that will better suit their needs now.

Bottom Line

CoreLogic predicts that home prices will appreciate by another 
5% by this time next year. If you are a homeowner looking to 
take advantage of your home equity by moving up to your dream 
home, contact an agent in your area to discuss your options!

89% OF INVESTORS WANT TO INVEST 
IN REAL ESTATE
Could real estate be the hottest 
trend in investing? While the con-
cept itself isn’t new, confidence 
and intrigue in this investment 
strategy are high according to 
recent findings from a national 
survey of U.S. investors by Better Homes and Gardens® Real Estate, 
which found 89 percent of U.S. investors surveyed are interested 
in incorporating real estate into their investment strategies. The 
results also revealed that 80 percent of U.S. investors surveyed 
believe a real estate portfolio is one of the best financial legacies 
they could leave for their family, so what could this mean for the 
real estate industry?

Real Estate Investors of Today and Tomorrow
Nearly all (96%) of U.S. investors surveyed who have invested in 
real estate believe their decision has helped them achieve some 
form of financial success:

• 52% greater overall financial stability
• 51% greater long-term net worth
• 45% greater monthly cash flow

94% percent of those who have invested in real estate are 
interested in making a future investment of this kind.

• 84% who have invested in real estate indicated that they 
  will make another real estate investment.

• 2 in 5 are planning to do so in less than a year.
• 80% of investors surveyed who have never previously invested  
  in real estate expressed an interest in making this financial 
  commitment:

• 96% of Millennial investors are interested in making 
  a real estate investment, showing greater interest than 
  their Boomer counterparts (83%).
• Millennials are more drawn to personal real estate 
  investments (79%) than commercial (49%).
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Family Motivations behind Real Estate Investment
Despite capturing the public’s fascination through reality TV, 
only a small portion of respondents (29%) view property flipping 
as a beneficial real estate investment. Rather, research revealed 
that family is a driving motivation behind real estate investments.

• 79% of investor respondents feel it is important to invest 
  in a property that they could use for themselves or a family 
  member at some point.
• 83% of parents who invest would consider buying a property 
  for or with their child or grandchild to:

• Co-manage and profit from together (40%)
• Manage and profit from it themselves (39%)
• Have their children or grandchildren live in the home 
  during college (35%)
• Fund college tuition in the future (35%)

Investing More than Money
Unlike many other investments that can be made with the 
click of a button, real estate investments are often complex and 
require careful consideration. In fact, 89 percent of investors 
who have made a real estate investment in the last five years 
feel it is important for a real estate investment property to be 
geographically close, so that they could either manage or use 
it themselves.

For non-investors, this commitment can be a deterrent. Eighty-
nine percent of non-real estate investors surveyed who cited 
concerns about jumping in on an investment property, the top 
reason was that they don’t know enough about investing in real 
estate (42 percent), followed by it requires too much time (41 
percent), demands too much starting capital (35 percent) and 
that it is “risky” (28 percent). There is a clear need for real estate 
professionals and their insights—30 percent would be more 
likely to invest if they had access to a real estate investment 
professional for advice, or resources to explain how to get started.

This need translates into a set of expectations. Approximately 
53 percent of respondents expect a real estate agent to advise 
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on managing the investment, as well as provide guidance on 
terms (49 percent) and down payment advice (47 percent).

“To see consumer confidence of this magnitude is very promising. 
Through this research, we’ve discovered that a majority of 
investors, including Millennials, Gen Xers and Baby Boomers, 
believe real estate is the best way to diversify an investment 
portfolio. What’s fascinating is that even when it comes to real 
estate investments, for many, there are still emotional drivers 
that accompany this type of transaction. Consumers are starting 
to look forward and see real estate as a viable investment strategy, 
and as an industry, we need to help educate and guide these 
individuals on the right path to achieve this goal.
 

SINGLE-FAMILY HOUSING SECTOR 
CONTINUES NEW CONSTRUCTION

Single-family housing starts came in above estimates in Sep-
tember, signaling sustained strength in the owner-occupied 
housing sector.

The U.S. Census Bureau and the Department of Housing and Urban 
Development (HUD) reports single-family starts in September at 
a rate of 738,000, or 8.1 percent more than the estimate of 724,000. 
Units in buildings with five units or more were at a rate of 250,000 over 
the same period.

Privately-owned starts, however, stumbled, down 9 percent at 
1,047,000 from an estimate of 1,150,000 and below last September’s 
rate of 1,189,000—an 11.9 percent decline. Single-family housing 
completions, in addition, fell 8.8 percent below estimates in 
September, at 687,000 from 753,000. Privately-owned com-
pletions also moved downward 8.4 percent, to a rate of 951,000 
from the 1,038,000 estimate.

“[The September] data spawned some ominous headlines, but if 
you look closer this is actually a very encouraging report about new 
construction to come in the months ahead,” says realtor.com® Chief 

Economist Jonathan Smoke. “True, housing starts dropped—but we 
have to take that with a grain of salt because it came from such 
thin data. On the other hand, the permitting data released today 
blew by analysts’ expectations. It also showed that this year’s 
most troubling trend in new construction has clearly reversed: 
Permits are outpacing starts, which indicates that developers 
and builders are finally planning for more growth ahead. That’s 
great news for both the economy and the consumer.”

“The headline number in this month’s report doesn’t tell the full 
story,” says Bill Banfield, vice president at Quicken Loans, of the 
decline in privately-owned starts. “Single-family starts made 
significant gains in September, which is welcome news to a 
housing market that has continued to lack inventory, especially 
in entry-level sectors.”

“A persistent lack of growth in new construction has given us 
low vacancies in rentals and very low inventories of homes for 
sale,” Smoke adds. “That has produced above-average increases 
in rents and prices—but [the September] data is a good sign that 
we could be turning the page on this troubling scenario. Let’s 
hope this trend persists!”

Worth calling out: Oklahoma City. More and more young, 
educated 25-to-34-year-olds choosing between the opportunities 
and excitement of city life and the affordability and warmth of 
a small town seem to be finding this growing city in the Great 
Plains to be the perfect compromise. WalletHub declared it the 
seventh best city to start a career. 

MARKET WATCH VIDEOS

Our 60-second Market Videos, produced from the latest MLS 
data, deliver clear and accurate real estate activity and price 
trends. Click here to get a true market snapshot of your area. 

http://www.bhhsnw.com/housing-report-video.aspx
http://www.bhhsnw.com/housing-report-video.aspx
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NAR FORECASTS HEATED HOUSING 
MARKET IN 2017

Predictions from the National Association of Realtors, the Mortgage 
Bankers Association, Fannie Mae and Freddie Mac show that 
home sales are going to heat up in 2017, according to a blog by NAR.

NAR predicted existing home sales will reach 6 million in 2017, 
an increase from this year’s forecast of 5.8 million, according to 
the blog. MBA predicted home sales will reach 5.75 million and 
Fannie and Freddie forecast home sales will come in at 6.2 million.

From the blog:

A huge wave of Generation Yers, who have delayed home buying, 
are emerging into their key buying years. They are predicted to 
keep home sales and condo sales strong well into 2020, according 
to economists.

Meanwhile, new-home construction starts likely will tick up to 
about 1.5 million per year to 2024, predicts Forisk Research.

Home builders likely will continue to be more subdued, despite 
calls for more inventory.

As for the rest of this year, the summer housing market saw high 
demand next to rising home prices, but don’t expect Fall to bring 
any relief. In fact, it could bring the hottest fall in a decade, new 
data from realtor.com shows.

While this is great news for sellers or homeowners, the news isn’t 
as welcome to potential homebuyers.

FBR: MORTGAGE LENDING SET FOR 
BEST QUARTER SINCE 2007
Less than one month ago, the analysts of FBR & Co. predicted 
that 2016 could prove to the best year for mortgage lending 
since 2013, but a new report from those same analysts suggests 
that 2016 could be even stronger than they predicted.

Driving FBR’s increased projection is a strong 3rd quarter, 
which could prove to the best for mortgage lending since the 
4th quarter of 2007, the analysts state.

In the new report, FBR analysts Paul Miller and Tim Hayes state 
that they currently estimate that mortgage originations will 
top $600 billion in the third quarter, topping their previous 
estimate of $565 billion.

If mortgage originations do indeed exceed $600 billion, that 
would mean that the 3rd quarter of 2016 is the best quarter for 
mortgage lending in nearly nine years.

The reasons for the origination surge in the 3rd quarter? A 
“resilient” purchase market and continued low interest rates 
that are boosting refinance originations.

And with a stronger than expected 3rd quarter boosting 2016’s 
originations, FBR’s analysts are now projecting 2016’s total 
origination volume to top $2 trillion, an increase from the $1.9 
trillion they projected last month.

Plus, thanks to the moves, or lack thereof, of the Federal Reserve, 
2017 is looking to be a strong year for mortgage lending, too.

“Reflecting the continued low interest rate environment and a 
rebound in the purchase mortgage market to more normalized 
levels, we are updating our 2016 industry mortgage originations 
estimate to $2.0 trillion from $1.9 trillion and our 2017 estimate 
to $1.8 trillion from $1.75 trillion,” the FBR analysts state.

“We have long adopted the ‘lower for longer’ view toward 
interest rates, and recent commentary from Fed Chair Janet 
Yellen seems to reinforce this view, suggesting that low interest 
rates could support the refi market through next year,” the 
analysts add.

The FBR analysts also stated that they believe the purchase 
market is below what their view of normalized levels and will 
continue to experience positive growth on a year-over-year basis, 
albeit it at a more modest pace than from 2012 through 2016.

The analysts noted that the trailing four-quarter purchase 
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average jumped to $241 billion, the highest level since the 3rd 
quarter of 2007.

“Over the last year, average purchase originations have totaled 
$241 billion on a quarterly basis, which compares to $222 billion 
merely a year ago and post-crisis lows of $108 billion,” the FBR 
analysts write.

“These results continue to support our thesis that the ‘new normal’ 
of $1.5 trillion in sustainable originations is already here,” they 
continue. “Ultimately, the improvement in the U.S. housing 
market has been gradual, but we believe purchase volumes 
will continue to grow and approach $1 trillion in 2017, which 
is more in line with what we believe to be a ‘normalized’ level.”

The analysts state that there are other reasons that show that 
the current origination volume is sustainable, namely the “most 
stable regulatory environment in years.”

The analysts state that regulatory risk consistently figures into 
the downside risk to their mortgage origination estimates, especially 
in recent years, as the industry adjusted to the “definition of a 
qualified mortgage, reworked mortgage disclosures required 
by TRID, or adjusted credit boxes to avoid rep and warranty 
risk/specialty servicing risks.”

The analysts say that these new rules and regulations “certainly 
continue to factor into the overall size of the origination market, 
but they are no longer the headwind they once were” because 
the industry has now transitioned and adjusted to the “new” 
regulatory reality.

“We fully continue to expect some growing pains as regulators 
continue their supervisory and enforcement activities over the 
mortgage market,” the FBR analysts state. “However, the lack of 
any large-scale new regulatory requirement in the mortgage 
market provides for the most stable regulatory environment 
in recent memory, which reinforces the confidence we have in 
our estimates.”

Good to know.®

Toll free 800-547-1982  |  9600 SW Barnes Road, #100
Portland, Oregon 97225  |  www.bhhsnw.com

Bert Waugh, Jr., Chairman
Founder, Transitional Youth

For all your homeownership needs, 
call HomeServices at 877-849-8898. 

I’m pleased to present 
this valuable offer!

My company, Berkshire Hathaway HomeServices Northwest Real Estate, 
has teamed up with Drew’s Plumbing to offer Oregon homeowners 
superior water filtration, well and pump services. 

© 2016 BHH A�  liates, LLC. An independently operated subsidiary of HomeServices of America, Inc., a Berkshire Hathaway a�  liate, and a franchisee of BHH A�  liates, LLC. Berkshire Hathaway HomeServices and the Berkshire Hathaway HomeServices symbol are registered service marks of HomeServices of America, Inc.® 

Free Water Testing
For Chlorine, Iron, Hardness, Manganese, TDS, pH,

Silican and Arsenic. No service call fee.

Mention “Halloween” when making an appointment.
Call (503)678-9886 or email DrewsPlumbing2@gmail.com. 

www.DrewsPlumbingMolalla.space

Other Services:

• Water Filtration  • Well Pumps  • Sales Service Installs

Service Areas: Canby, Gresham, Hillsboro, Lake Oswego, McMin-
nville, Newberg, Portland, Sandy, Yamhill. Expires: 11/15/2016 

http://www.bhhsnw.com
http://www.transitionalyouth.org/about-us/founders-message/
http://pnwrealestateblog.com/this-week-in-real-estate-oct-31-2016/
http://www.DrewsPlumbingMolalla.space

