
WHERE ARE MORTGAGE RATES 
HEADED FOR 2015?
Courtesy of KCM Blog

We finished 2014 with the 
30 year fixed mortgage 
rate at 3.87% per Freddie 
Mac. This is very close to 
the historic lows in the 
spring of 2013. However, 
the Mortgage Bankers 
Association projects a rise 
in mortgage rates to about 

5% by the end of 2015. The website Investopedia agrees and gives 
some perspective on the 5% rate:

“Barring another financial and housing market implosion, and 

if the economy continues to improve, expect interest rates to 

rise in the latter half of 2015. If they do jump to the 5% range 

it will be a modest hike when compared to historical averages. 

Rates will still be far below the approximately 8.5% 30-year 

fixed-rates mortgages have averaged since 1971 when 

Freddie Mac started tracking them. Rates averaged 6% in the 

years leading up to the recession.”

Here are the latest 2015 mortgage rate projections from Fannie Mae, 
Freddie Mac, the Mortgage Bankers’ Association and the National 
Association of Realtors:
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Our 60-second Market Videos, produced from the latest MLS 
data, delivers clear and accurate real estate activity and price 
trends. Click here to get a true market snapshot of your area. 

2015 Mortgage Rate Projections:
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http://www.bhhsnw.com/housing-report-video.aspx
http://www.bhhsnw.com/housing-report-video.aspx
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is worth waiting. Whether you want to have a great place for your 
children to grow up, you want your family to be safer or you just 
want to have control over renovations, maybe it is time to buy. If 
the right thing for you and your family is to purchase a home this 
year, buying sooner rather than later could lead to substantial savings.

NEW YORK TIMES: HOMEOWNERSHIP 

IS THE BEST WAY TO BUILD WEALTH

The New York Times 
recently published 
an editorial entitled, 
“Homeownership and 
Wealth Creation.” The 
housing market has 
made a strong recovery, 

not only in sales and prices, but also in the confidence of consumers 
and experts as an investment. The article explains:

“Homeownership long has been central to Americans’ ability to 
amass wealth; even with the substantial decline in wealth after 
the housing bust, the net worth of homeowners over time has 
significantly outpaced that of renters, who tend as a group to 
accumulate little if any wealth.”

Many of the points that were made in the article are on track with 
the research that the Federal Reserve has also conducted in their 
Survey of Consumer Finances. The study found that the average 
net worth of a homeowner ($194,500) is 36x greater than that of a 
renter ($5,400). One reason for this large discrepancy in net worth 
is the concept of ‘forced savings’ created by having a mortgage 
payment and was explained by the Times:

“Homeownership requires potential buyers to save for a down 
payment, and forces them to continue to save by paying down a 
portion of the mortgage principal each month. Even in instances 
where renters have excess cash, saving a substantial amount 
is difficult without a near-term goal, like a down payment. It 
is also difficult to systematically invest each month in stocks, 
bonds or other assets without being compelled to do so.”

Bottom Line

“As a means to building wealth, there is no practical substitute for 
homeownership.” If you are a renter who is considering making a 
purchase, sit with a local real estate professional who can explain the 
benefits of signing a contract to purchase over renewing your lease!

4 REASONS TO BUY BEFORE SPRING

The holiday season is behind us, time to 
focus on what exciting new experiences 
2015 can bring! If you are planning on 
becoming a homeowner, or moving up 
to the home of your dreams in 2015, 
here are four great reasons to consider 
buying a home now, instead of waiting until spring.

1. Prices Will Continue to Rise

The Home Price Expectation Survey polls a 
distinguished panel of over 100 economists, 
investment strategists, and housing market 
analysts. Their most recent report projects 
appreciation in home values over the next five 
years to be between 15.1% (most pessimistic) and 

32.8% (most optimistic). The bottom in home prices has come and 
gone. Home values will continue to appreciate for years. Waiting no 
longer makes sense. 

2. Mortgage Interest Rates Are Projected to Increase

Although Freddie Mac’s Primary Mortgage Market Survey shows 
that interest rates for a 30-year mortgage have softened recently, 
most experts predict that they will begin to rise over the next 12 
months. The Mortgage Bankers Association, Fannie Mae, Freddie 
Mac & the National Association of Realtors are in unison projecting 
that rates will be up almost a full percentage point by the end of 
2015. An increase in rates will impact YOUR monthly mortgage 
payment. Your housing expense will be more a year from now if a 
mortgage is necessary to purchase your next home.

3. Either Way You are Paying a Mortgage

As a paper from the Joint Center for Housing Studies at Harvard 
University explains:

“Households must consume housing whether 
they own or rent. Not even accounting 
for more favorable tax treatment of 
owning, homeowners pay debt service 
to pay down their own principal while 
households that rent pay down the principal of a landlord plus 
a rate of return. That’s yet another reason owning often does–as 
Americans intuit–end up making more financial sense than renting.”

4. It’s Time to Move On with Your Life

The ‘cost’ of a home is determined by two major components: the 
price of the home and the current mortgage rate. It appears that 
both are on the rise. But, what if they weren’t? Would you wait? 
Look at the actual reason you are buying and decide whether it 
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TOP 5 BENEFITS OF USING A 
PROFESSIONAL TO BUY A HOME
 

Every year the National Association of Realtors releases their Profile 
of Home Buyers & Sellers, in which they reveal the results of a 
yearlong survey of buyers and sellers. The latest profile revealed 
what actual buyers saw as the benefits of using an agent during 
the home buying process.

Here are the top 5 benefits:

#1: Helped the Buyer Understand the Process

Whether it is your first time purchasing a home, or you’re 
an experienced buyer, there are over 230 possible actions that 
need to happen during every successful real estate transaction. 
Having someone to guide you through the process who can simply 
explain what is going on at every step of the way was sited as the 
top benefit by 63% of all buyers (that number jumped to 83% 
with first time buyers).

#2: Pointed Out Unnoticed Features/Faults with the Property

When you start the process of buying a home, 
you may be too excited to see each potential 
home for what it is, good and bad. An expe-
rienced professional can help you realize the 
potential hidden gems or risks before you 

make an offer.  Nearly 60% of all buyers listed this as a major 
benefit of hiring a professional.

#3: Improved the Buyer’s Knowledge of Search Areas

Whether you are looking to relocate to a new 
state, or just across town, having someone who 
knows the neighborhoods in which you are 
looking can be an invaluable asset.

#4: Negotiated Better Sales Contract Terms Better Price

In today’s market, hiring a talented negotiator could save you 
thousands, perhaps tens of thousands of dollars. Each step of 
the way—from the original offer, to the possible renegotiation 
of that offer after a home inspection, to the possible cancellation 
of the deal based on a troubled appraisal—you need someone 

who can keep the deal together until it closes.

#5: Provided a better list of service providers
A great agent has relationships with mortgage professionals, 
home inspectors, appraisers and other experts that you will 
need in securing your dream home.

Bottom Line

If you are considering purchasing a home, whether as a first-time 
or move up buyer, sit down with a local experienced real estate 
professional in your area and see what they have to offer.

#1 REASON TO SELL NOW 

If you are one of the many homeowners out 
there who are debating putting their home 
on the market in 2015, don’t miss out on the 
opportunity that currently exists. There will 
be significantly less competition in the winter 

months than in the spring. According to the National Housing 
Survey released by Fannie Mae, 45% of homeowners “say 
mortgage rates will go up in the next 12 months.”

What Does This Mean?

Homeowners are unaware that interest rates are projected to go 
up by all four major reporting institutions—this is big news for 
move-up buyers reflecting the overall amount of inventory that will 
be on the market. If existing homeowners believe that mortgage 
interest rates are not going to increase, then they won’t 
be inclined to make a move by putting their home up for sale, 
meaning less competition for sellers who list now.

Don’t Wait!

The study also revealed that:
“Those who say it is a good time to buy a house rose to 68%” & 
“the share of respondents who think it would be difficult to get a 
home mortgage today decreased by 3 percentage points.”

As Doug Duncan, senior vice president and chief economist at 
Fannie Mae explains:

“We expect consumer attitudes toward housing to improve 
as the pickup in the overall economy lifts employment and 
income prospects.“

Bottom Line
There are buyers out there who are ready to make a move. If your 
goal this year is to move up to your dream home, what are you 
waiting for?
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Like Ron Peltier, CEO of HomeServices of America, I am confident 
the housing market is gaining momentum and I look forward to 
seeing the industry get stronger in the months and years ahead.

Good to know.™
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THE REAL REASONS 

AMERICANS BUY A HOME

Last week, we reported on the financial reasons that the New York 
Times felt that homeownership was important. The Joint Center 
for Housing Studies at Harvard University performs a study every 
year surveying participants for the reasons that American’s feel 
are most important in regards to homeownership.

There’s No Place Like Home
The top 4 reasons to own a home cited by respondents were not 
financial.

1. It means having a good place to raise children & provide them 
with a good education

From the best neighborhoods to the best school districts, 
even those without children at the time of purchasing their 
home, may have this in the back of their mind as a major reason 
for choosing the location of the home that they purchase.

2. You have a physical structure where you & your family 
feel safe

It is no surprise that having a place to call home with all that 
means in comfort and security is the #2 reason.

3. It allows you to have more space for your family

Whether your family is expanding, or an older family member 
is moving in, having a home that fits your needs is a close 
third on the list.

4. It gives you control over what you do with your living space, 
like renovations and updates

Looking to actually try one of those complicated wall treatments 

that you saw on Pinterest? Want to finally adopt that puppy 
or kitten you’ve seen online 100 times? Who’s to say that you 
can’t in your own home? The 5th reason on the list, is the #1 
financial reason to buy a home as seen by respondents:

5. Owning a home is a good way to build up wealth that can 
be passed along to my family

Either way you are paying a mortgage. Why not lock in your 
housing expense now with an investment that will build equity 
that you can borrow against in the future?

Bottom Line

Whether you are a first time homebuyer or a move-up buyer who 
wants to start a new chapter in their life, the holiday season is a 
great time to reflect on the intangible factors that make a house 
a home.

Like to
Shop on Amazon? 

Amazon.com will now DONATE 

.5% of Your Purchases

Go to Smile.Amazon.com
and select Transitional Youth 
to contribute today!

to
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http://smile.amazon.com

