
5 Projections of Where the Housing Market is Headed 
Real estate markets across the country are inching their way to 
a slow recovery after bottoming out, according to several real  
estate economists, including National Association of REALTORS 
Chief Economist Lawrence Yun, who spoke at a forum hosted by 
the National Association of Real Estate Editors.

Here are some of the economists’ forecasts:

New-home market: The NAHB predicts a 19 percent increase in 
single-family housing starts this year over last (from 434,000 last 
year to a projected 516,000 this year).

Single-family rental market: This could be the next housing  
market bubble. They expect this sector to cool as rental rates  
continue to increase and as homeownership looks more attractive 
to the public again.

Distressed home sales: The percentage of distressed home sales 
is projected to drop by 25 percent in 2012 and 15 percent in 2013, 
Yun says.

Home price appreciation: Yun says it’s possible some markets 
may see a 10 percent rise in home price appreciation next year 
due to an increase in demand, or a 60 to 70 percent increase  
in housing starts. Yun argues it won’t be both, however, but 
rather one or the other. He notes it greatly depends on whether  
lawmakers reach an agreement once again on the looming  
debt-ceiling deadline.

Homeowners’ negative equity: About a third of homeowners 
are underwater, owing more on their mortgage than their home 
is currently worth. As such, the housing recovery will likely be stair 
stepped. They say that homeowners with negative equity will 
gradually begin to list their homes as they see prices inch up, but 
when they do, that may temporarily swell the housing supply and 
cause a brief pause to the recovery.
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 Portland Metro residential highlights from June:

 SW Washington residential highlights from June:

Green Technology has Set Sights on Portland 
SoloPower has added to its financing war 
chest as it prepares to open its Portland 
manufacturing facility. SoloPower disclosed 
a $10.7 million round of debt and equity 
financing in a filing with the U.S. Securities 
and Exchange Commission. 

SoloPower is hiring for its Portland manufacturing facility, 
slated to start production on the company’s flexible, thin-film  
solar panels later this year. The company received a $197  
million loan guarantee from the U.S. Department of Energy to  
help finance the facility.



U.S. Housing Market Report
The June 2012 report shows that the rate of housing sales  
increased strongly on an annualized basis over a year ago.  
Overall, June new and existing unit sales were up 7.5 percent from 
a year ago. The annual rate of sales for June was 5010 million, 
down somewhat from the 5.197 million in May this year.

The average prices of homes sold increased across the country,   
rising 4.04 percent from June 2011 to June 2012, marking the 
third consecutive month of increased home sale prices. The 
West had the best results with the average price of homes sold 
increasing 8.6 percent, 
followed by the Midwest 
region at 4.7 percent. The 
Northeast lagged with the  
average price dropping 2.8 
percent from a year ago.

Housing unit sales for June 2012 were up 13.6 percent in the 
Northeast, the strongest showing in the country. The next highest 
region was the Midwest, where unit sales were up 12.4 percent. 
The South increased by 4.6 percent and the West region saw an 
increase of 4.2 percent for the same period.

According to Steve Murray, Editor of the REAL Trends Housing 
Market Report, “We expect to see more of this kind of market with 
increased unit sales and strengthening prices for several more 
months. The only cloud is the apparent slowing of the general 
economy, softer job creation and fears of recession in global mar-
kets. The other looming challenge is that we may see a slowdown 
due to the lack of inventory – which would be a first in the history 
of the American housing market.”

Portland Number 4 on High-Tech Cities List 
Silicon Forest inhabitants like to think the Portland area stands out 
as a technology center.
    
Indeed, the Pacific Northwest scored quite well on the list,  
prepared by writer Richard Florida. By his reckoning, the Seattle 
region is number 1 on the list, ahead of San Jose and Silicon Valley 
(No. 2). And the list ranks Corvallis as number 14. 

Florida is co-founder and 
editor at large at The  
Atlantic Cities. He’s also 
senior editor at The  
Atlantic and director of 
the Martin Prosperity  
Institute at the University 
of Toronto.

For the tech leaders list, Florida shares more than his subjective 
option. He formed an index that combines a measure of the con-
centration of high-tech companies with two measures of regional 
innovation: patents per capita and average annual patent growth.

Portland ranks just behind the San Francisco  
region (No. 3) and ahead of well-known tech 
hubs Austin, Texas, (No. 5) and greater Boston 
(No. 9). New York City and Washington D.C. are 
absent from the list. 

The best tech cities are those that have what Florida calls his “3Ts:” 
technology, talent and tolerance. 

“For real innovation and  
sustained economic growth, 
a community must offer all 
three,” Florida states. That 
means that some cities and 
metros may still fail to grow 
at a high rate, despite their 
deep reservoirs of technol-
ogy and world-class univer-
sities if they lag behind on the other two T’s—if they are exporting 
talent or are relatively closed to outsiders. “Some cities simply lack 
the technology base required for growth,” he said.
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“The West had the best results 
with the average price of homes 

sold increasing 8.6%... ”



Three Reasons the Housing Market is on Your Side 
Low Interest Rates—Our economy continues to see historically 
low interest rates. If you are a qualified buyer, now is the time to 
take advantage of these rates. Low interest rates translate to lower 
payments, making homes more affordable. The cost of owning a 
home and paying off a mortgage over a 30 
year life span has never been lower.

Depressed Prices—The downturn on 
our economy has resulted in depressed  
property values. The low prices coupled 
with low interest rates create a great  
opportunity for a potential buyer. Builders will make deals to move 
inventory, leaving consumers with attractive prices. Foreclosures 
will continue to keep prices low for the short term future.

Consumer Confidence—Although our economic growth is  
sluggish, we are still seeing signs of recovery. Unemployment 
has decreased, and markets are showing signs of improvement.  

Consumer confidence is beginning to rise, 
and as it increases, prices will increase. 
Therefore, those who invest now will see 
capital gains.  We are beginning to see  
bidding wars erupt in many markets, so 
now is the time to take advantage.
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Proud member of HomeServices of America, Inc., a Berkshire Hathaway affiliate.

Bert Waugh, Jr., Chairman
Founder, Transitional Youth

Real Estate Video News 
Ron Peltier, Chairman and CEO of HomeServices of America, the 
second largest, full-service independent residential real estate 
brokerage firm in the country, shared his perspective on the  
housing recovery on Fox Business News in June. Please click below 
to watch the interview.

Like Ron, I am confident the housing recovery is upon us and I 
look forward to seeing the industry get stronger in the months 
and years ahead.

3rd Annual Backpack Drive for Transitional Youth 
Because most street youth have no place to call home or to keep 
their minimal belongings, our Relocation Division has kicked off its 
3rd Annual TY Backpack Drive. Please help us give homeless youth 
a place to keep their few important possessions close and secure 
by contributing a backpack. 

Please drop off a gently used or new backpack at any Prudential 
Northwest Properties branch office through September 30th. Or, 
if you prefer, make a donation to TY and a backpack will be pur-
chased on your behalf. For more information, please contact Jan 
Richardson at 503-350-7277 or jrichardson@prunw.com. To learn 
more about Transitional Youth, visit www.TransitionalYouth.org.

21st Annual Transitional Youth Golf Tournament
Monday, August 27, the 21st Annual Transitional Youth Golf  
Tournament will be this year’s event! Held at Stone Creek Golf  
Club in Oregon City, this course is one of the finest in the Portland 
Metro area. 

Tournament fees are $120 per golfer or $400 for a foursome.  
Registration includes green fees, cart, boxed lunch, range balls, 
and dinner. 

By teeing up this August, you’ll be helping homeless youth and  
enjoying what promises to be a fun day of golf. For sponsorship 
opportunities available or more information, please contact Gregg 
at gmindt@transitionalyouth.org.

Supporting Our Local Homeless Youth

http://video.foxbusiness.com/v/1700677372001/peltier-no-recovery-but-housing-will-slowly-improve/?playlist_id=87247

