
Becoming a Homeowner  

Home ownership is one of the best investments one can make. Even though it’s a scary process, there are many 

positive financial motives that can back your decision to buy a home, and the top three that stand out the most 

are tax benefits, equity buildup, and asset appreciation.  

 

The Facts Regarding Buying:  

1. There is never a wrong time to buy the right home for you. If you have the financial capability to make 

your purchase last for the long haul, then making the move on a good purchase should not cast fear.  

2. If you are paying  monthly rent, then you can more than likely buy.  

3. Lenders are available to discuss your concerns about the amount of down payment and closing costs  

required, along with credit score apprehensions. 

4. There are many professionals that are there to help you so that buying your first home does not have to 

be stressful.  

 

The thought of finding a home is a very exciting, but a lot of people worry when they think about having to 

take out a mortgage. Many first-time home buyers are concerned and confused about the financial commit-

ment. Choosing your loan officer and getting preapproved are the first steps in helping you determine what 

price range you will be comfortable committing to.   

 

There are many questions you should begin to ask yourself when considering buying your first home.  Start to 

make a list of possibilities you would like in your home.  Include those that are essential along with those that 

you would like but don’t necessarily need to have in a home.  Below are a few examples of questions that you 

should start to ask yourself. 

-What location is important to me?  

-What type of home do I most like?  1 story, 2 story, Etc.  

-Am I interested in a completely renovated home or am I willing to do work? 

-How many bedrooms and bathrooms do I need?   

- Do I need a dining room or family room?  

- Do I need a garage or a basement?  

-What school districts do I feel comfortable with?  

 

The process of finding your first home can be very exciting.  One great way to get started is by viewing homes 

online.  REMAX.com offers a great search engine to input criteria for your ideal home.  You can also search 

out open houses and start to get a feel for what it is like to view a home for sale by visiting them.  When you 

are serious about starting to buy a home it is important that you contact a Real Estate Professional to represent 

your best interests, as a Buyers Agent for you.  They can set you up on a MLS search that meets your wants 

and needs and they can take you out to view homes while offering their professional opinion.   

 



Purchaser’s Process 

Once you have found the perfect home you will put together a real estate sales contract with your real estate agent.  A real 

estate sales contract sets forth all details of the agreement between a buyer and a seller for the purchase and sale of a     

parcel of real estate.  One of the essential elements of a valid contract of sale is a meeting of the minds, whereby the buyer 

and seller agree on the terms of the sale.  This is done through the process of offer and acceptance.   

Once Contracts are Signed, here are the “common” steps that follow: 

1. Fully signed contracts (signed by all parties) are distributed to each parties’ Real Estate Attorney. 

2. Attorney contingency approvals for both purchaser & seller are satisfied.  Yours will be completed by your attorney 

within a few business days of receiving the contract of sale.  This allows for your attorney to review all conditions 

within the contract and to talk with you to make sure that you understand of the details of the contract. 

3. Home Inspection—This is scheduled after both Purchaser and Seller Attorney approval letters are received. Usually 

performed within 7 days after the execution of the signed contract.  The cost of a Home Inspection is approximately 

$400 by a Licensed Home Inspector (radon testing—add approximately $125).  These fees are due at the time of the 

inspection.  Due to the hectic schedules of home inspectors, it is a good idea to set up home inspection right after step 

one to make sure that the actual inspection occurs after both attorney approvals have been received.  A home inspec-

tion is a visual inspection of the structure and components of a home to find items that are not performing correctly or 

items that are unsafe.  If a problem or symptom of a problem is found the home inspector will include a description of 

the problem in a written report and may recommend further evaluation.   

4. Property Inspection Notice Addendum (PINA) is then  filled out.  This is completed either after a Home Inspection 

has been finished or if the home inspection has been waived by the purchaser.  The results can include: * Purchaser 

waives the Property Inspection Contingency.  * Purchaser releases the Property Inspection Contingency and the   

Property Inspection has been found satisfactory. * Purchaser cancels the Contract due to an unsatisfactory Property 

Inspection. * Purchaser notifies the Seller of unsatisfactory results and desired repairs are negotiated at this time.  

Once this document is agreed upon and signatures are obtained this document is delivered to all parties including your 

Real Estate Attorney.  

5. Full “Good Faith” deposit is due at this time. 

6. Apply for your mortgage with your Lender (application and appraisal fee is due at this time).  The lender will need a  

legible contract of sale that includes all documents associated with the sale, including the PINA.  

7. Arrange and pay for 1 year home owner’s insurance prior to closing.  Also, the same for flood insurance if required by 

your lender.  

8. Mortgage Commitment takes approximately 45 days.  Once your mortgage application is approved by the bank the 

you will need to sign and return your approval and follow through with any required conditions from the bank.  

9. Closing Date is scheduled - Approximately 60 days after bank application.  The contract closing date is only 

a TARGET date.  At this point your attorney will tell you exactly how much cash you will need for closing 

and it must be in the form of certified funds (they do not accept ANY personal checks). 

10. Once your attorney schedules an official closing date you will schedule a ‘final walk thru’ with your Real   

Estate Agent.  The property should be in the same condition as when you first saw it and the owners        

possessions should be cleared out of the home.  Any agreed upon repairs  from the PINA should also be 

completed.   

11. At this point you should also call to have utilities changed over to your name effective the date of closing 

(electric, gas, water, Etc.).   

 


